
Legal Problem 
I purchased a property from a fraudulent seller. I was unaware of 
the fraud and was a Bonafide buyer. Rightful owner is claiming the 
property. What is my legal position? How could I recover my 
money?


Based on the legal context provided:
1. Legal Position of a Bona Fide Purchaser: As a bona fide 

purchaser, if you have obtained the property for value and without 
knowledge of the fraud, you generally have certain protections 
under the law. The principle of nemo dat quod non habet, which 
means "no one gives what they do not have," has an exception for 
holders in good faith. If you received the property in good faith and 
for valuable consideration, you might have a right to retain the 
property, even though the transferor had no right to sell it.

2. Recovery of Money: If the property has been forfeited or if there is 
a legal dispute, the court may order compensation to be paid to a 
person who has suffered a loss as a result of its order (as per the 
Prevention of Money Laundering Act, No. 5 of 2006). If the court 
has sold property and converted it into money, a mortgagee or 
other claimant who establishes a legal claim over the goods that 
the money represents may be entitled to recover from the 
proceeds held by the court.

3. Protection from Wrongful Claims: The law also provides 
protection to buyers in possession after a sale. If you, as a buyer, 
have obtained the property in good faith and without notice of any 
previous sale, the transfer may be valid as if the person making the 
delivery or transfer were expressly authorized by the owner of the 
goods to make the same.

4. Case Law Support: In the case of "VELLAIAPPA CHETTY v. 
PITCHA MAULA," it was held that the act of the court injures no 
one, and if money is in the possession of the court, a claimant with 
a valid mortgage over the goods that the money represents should 
be paid out to cover their claim.

5. Innocent Purchaser's Rights: In "SULTAN v. PACKEER et al," it 
was recognized that an innocent purchaser who has done no legal 
or moral wrong and who was obliged to defend themselves against 
a charge of fraud successfully should not be penalized unjustly.



In your situation, it would be advisable to seek legal counsel to explore 
the possibility of asserting your rights as a bona fide purchaser and to 
determine the appropriate legal mechanisms for recovering your money, 
if the property must be returned to the rightful owner. The specific facts 
of your case and the jurisdiction you are in will greatly affect the 
outcome, so professional legal advice is crucial.


