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Urban Settlement Development Authority 

Act, No. 36 of 2008 

[Certified on 23rd October, 2008] 

L. D.-0. 37/2006.

AN ACT TO PROVIDE r-OR THE ESTABLISHMENT OF AN URBAN Scrrl..EMENT 

DEVELOPMENT AUTHORITY TO FORMULAIB NATIONAL POLICY IN 

RELATION THERETO AND TO E."ISURE THE IMPLEMENTAllON OF SUCH 

rouCY;TOPROVJDER)RTHEIMPROVFMENTOFTHELIVlNGCONDmONS 

OF PERSONS LIVING IN UNDERSERVED URBAN SETTLEMENTS BY 

UPGRADING AVAILABLE HOUSL\/G UNITS OR BY PROVIDING BETTER 

HOUSING FACILITIES AND ACCESS TO MINIMUM URBAN SERVICES IN 

ORDER TO ENSURE A SUSTAINABLE URBAN SETTLEMENT 

DEVELOPMENT; AND TO PROVIDE FOR MATTERS CONNECTED 

TI{EREWITH OR INCIDENTAL THERETO. 

BE it enacted by the Parliament of the Democratic Socialist 

Republic of Sri Lanka as follows:-

I. This Act may be cited as the Urban Settlement
Development Authority Act, No. 36 of 2008 and shall come 
into operation on such date as may be appointed by the 

Minister by Order published in the Gazette. 

PART! 

EsrABLISHME:Vf AND CONSTffiJTION OF 1l!E URBAN SF.TTLF.� 

DEVaQPMENT AUTHORITY 

2. (1) There shall be established an Institution which
shall be called the Urban Settlement Development Authority 

(hereinafter referred to as the" Authority"). 

(2) The Authority shall, be the name assigned to it by
subsection (1), be a body corporate and shall have perpetual 
succession and a common seal and may sue and be sued by 
such name. 

(3) The head office of the Authority shall be located in

the Colombo District. 
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3. The management and administration of the affairs of
the Authority shall be vested in a Board of Directors 
(hereinafter referred to as the "Board") which shall consist 
of-

(a) the following ex-officio members, namely:-

(i) the Secretary to the Ministry of the Minister in
charge of the subject of Finance or his
representative;

(ii) the Secretary to the Ministry of the Minister
in charge of the subject of Local Government
or his representative;

(iii) the person holding the office for the time
being, as the Chairman of the Urban
Development Authority established under
section 2 of the Urban Development Authority
Law, No. 41 of 1978, or his representative;

(iv) the person holding the office for the time
being, as the Chairman of the National
Housing Development Authority established
under section 2 of the National Housing
Development Authority Act, No. 17 of 1979,
or his representative;

(b) the following members appointed by the Minister
ensuring however that there is adequate gender
representation (hereinafter referred to as the
"appointed members"):-

(i) three members to represent the interests of
the local authorities of urban areas;

(ii) four members from among persons who
appear to the Minister to have knowledge and
experience in urban settlement development.
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9. (1) The Chairman shall, if present, preside at every

meeting of the Board. In the absence of the Chairman from 
any such meeting, a member elected by the members present, 
shall preside at such meeting. 

(2) The quorum for any meeting of the Authority shall be
five members. 

(3) The Chairman or other member presiding at any meeting 
of the authority, shall in addition to his own vote, have a 
casting vote. 

( 4) Subject to the preceding provisions of this section, the
Authority may regulate the procedure in regard to the 
meetings of the Authority and the transaction of business at 
such meetings. 

10. (I) There shall be appointed by the Authority a
Committee which shall be called the "Advisory Committee". 

(2) The Authority may seek advice of the Advisory

Committee in approving and dealing with any such matter 
pertaining to the formulation and execution of proposals, 
plans, projects and action programs of the Authority. 

(3) The Advisory Committee shall consist of a Chairman
and not more than fourteen members ensuring that there is 
adequate gender representation. 

(4) The Board shall set out the rules applicable thereto
and determine the functions thereof. 

11. No act, decision or proceeding of the Authority, shall .

be deemed to be invalid by reason only of the existence of 
any vacancy of the Board or any defect in the appointment of 
any member thereof. 

12. (I) The Seal of the Authority may be determined
and devised by the Board and may be altered in such manner 

as may be determined by the Board. 
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(q) to charge rents or fees for any building, flat, house

or other living accommodation or for any services
or facilities provided by the Authority;

(r) to manage and make available schemes of
supervised credit to urban dwellers to purchase flats,
houses or other living accommodation;

(s) to accept from within or outside Sri Lanka gifts,
grants, donations or subsidies, whether in cash or
otherwise and to apply them for carrying out any of
the objectives of the Authority;

(t) with the concurrence of the Minister in charge of
the subject of Finance, to borrow or raise money or
secure obligations from sources either in Sri Lanka
or abroad by the issue of debentures, debenture
stock, bonds, mortgages or with any other securities
upon such terms as the Authority may determine;
and

(11) to enter into partnerships with other government
and non-governmental institutions and to establish
subsidiaries to execute any of the functions of the
Authority.

PART II 

16. (1) The Authority shall have its own Fund. There Fund of 1he 

shall be credited to the Fund of the Authority- Authority. 

(a) all such sums of money as may be voted from time
to time by Parliament for the use of the Authority;

(b) all sums of money received by the Authority in the
exercise, performance and discharge of its powers,
duties and functions;

-
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(c) all such sums of money as may be received by the
Authority by way of loans, donations, gifts or grants
from any sources whatsoever, whether in or outside
Sri Lanka;

(d) all revenue derived by the Authority from any
property vested in or administered by the Authority;

(e) all such sums of money collected by the Urban
Development Authority as service charge from the
property developers to finance low cost housing
programs; and

(j) all revenue derived by the Authority for services 
provided by the Authority. 

(2) All sums of money required to defray any expenditure
incurred by the Authority in the exercise, performance and 
discharge of its powers, duties and functions shall be charged 
on the Fund. 

(3) The initial capital of the Authority shall be five
thousand million rupees. The amount of the initial capital 
shall be paid out of the Consolidated Fund in such 
installments as the Minister in charge of the subject of 
Finance may in consultation with the Minister determine 
and such sums shall be credited to the Fund established 
under subsection (1). 

17. (1) The financial year of the Authority shall be the
calendar year. 

(2) The provisions of Article 154 of the Constitution
relating to the auditing of accounts shall apply in relation to 
the audit of the accounts of the Authority. 

(3) The provisions of Part II of the Finance Act, No. 38 of
1971, shall mutatis 11111ra11dis apply to the financial control 
of the Authority. 
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18. (1) The Board may, with the consent oftheMinister Borrowing 

or in accordance with the terms of any general authority powers. 

given by him, borrow temporarily by way of overdraft or 
otherwise, such sums as the Board may require for meeting 
the obligations of the Authority or discharging its duties 
under this Act: 

Provided that the aggregate of the amounts outstanding 
in respect of temporary loans raised by the Board under this 
subsection shall not at any time exceed such sum as may be 
determined by the Minister in consultation with the Minister 
in charge of the subject of Finance. 

(2) The Board may, with the consent of the Minister given
with the concurrence of the Minister in charge of the subject 
of Finance, borrow money for the provision of the working 
capital of the Authority, otherwise than by way of temporary 
loan under subsection (l) by the issue of debentures. The 
debentures so created and issued shall be referred to as "Urban 
Settlement Development Authority Debentures". 

(3) The Urban Settlement Development Authority
Debentures shall be issued, transferred. dealt with. redeemed 
and cancelled in accordance with such terms as may be 
determined by the Board with the approval of the Minister 
given with the concurrence of the Minister in charge of the 
subject of Finance. 

(4) The Minister in charge of the subject ofFinance shall
guarantee the repayment of the principal and the payment 
of the interest on. any sum due on debentures issued or loans 
raised by the Authority. 

PART III 

STAFFOFlllEAUillORITY 

19. (1) There shall be a Director-General of the
Authority, appointed by the Minister who shall hold office 
for a period of three years. The Director General shall be the 
Secretary of the Board without right to vote. 

Appoin1men1 of 

1he Direc1or­

General. 
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(2) The Director -General shall, subject to the general and
special direction and control

° 

of the Chairman, be charged 

with the direction of the business of the Authority, the 
organization and execution of the powers, functions and 
duties of the Authority and the administrative control of the 
employees of the Authority. 

(3) The Director-General may with the approval of the
Board, delegate in writing to any other employee of the 
Authority any of his powers, functions and duties as may 
form time to time be considered necessary, and any employee 
to whom any such powers functions or duties are so 
delegated shall exercise them subject to the general or special 
directions of the Director-General. 

20. ( l) The Authority may appoint such officers,
servants and agents as it considers necessary for the efficient 
exercise, performance and discharge of its powers, duties 
and functions and exercise disciplinary control over the staff 
of the Authority. 

(2) The officers, servants and agents shall be remunerated
in such manner and at such rates and shall be subject to such 
conditions of service as may be determined by the Authority 
in consultation with the Minister in charge of the subject of 
Finance. 

21. (l) At the request of the Board any officer in the
public service may, with the consent of that officer and of 
Secretary to the Ministry of the Minister in charge of the 
subject of Public Administration, be temporarily appointed 
to the staff of the Authority for such period as may be 
determined by the Board or with like consent be permanently 
appointed to such staff. 

(2) Where any officer in the public service is temporarily
appointed to the staff of the Authority, the provisions of 

subsection (2) of section 14 of the National Transport 
Commission Act, No. 37 of 1991 shall, mutatis 11111ta11dis, 

apply to and in relation to, him. 
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(3) Where any officer in the publi_c service is permanently
appointed to the staff of the Authority, the provisions of 
subsection (3) of section 14 of the National Transport, 
Commission Act, No. 37 of 1991 shall, mutmis 11111ta11dis, 

apply to and in relation to, him. 

(4) Any officer or servant of a public corporation may
with the consent of such officer or servant and the Board of 
Directors of such corporation, be temporarily or permanently 
appointed to the staff of the Board on such terms and 
conditions, including those relating to the provident fund 
rights, as may be agreed upon by the Board of Directors of 
that corporation and the members of the Board. 

(5) Where the Board employs any person who has entered
into a contract with the Government by which he has agreed 
to serve the Government for a specified period, any period of 
service to the Authority by that person shall be regarded as 
service to the Government for the purpose of discharging the 

obi ig�tions of such contract. 

(6) At the request of the Authority, any member of the

Local Government Service or any other employee of a local 
Authority, may with the consent of such member. employee 
and the Local Government Service Commission or the Local 

Authority, as the case may be, be temporarily appointed to 
the staff of the Authority for such period as may be 
determined by the Authority or with like consent be 
permanently appointed to such staff on such terms and 
conditions including those relating to pension or provident 
fund rights as may be agreed upon by the Authority and the 
Local Government Service Commission or the respective 
local authority. 

(7) Where any member of the Local Government Service
or any employee of any local authority is appointed 

temporarily under subsection (6) to the staff of the Authority, 
he shall be subject to the same disciplinary control as any 

other member of such staff. 
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(8) At the request of the Authority, any employee of a

public corporation may, with the consent of such employee 

and the Governing Board of such Corporation, be temporarily 

appointed to the staff of the Authority for such period as 

may be determined by the Authority or with like consent be 

permanently appointed to the staff of the Authority under 

such terms and conditions, including those relating to 

pension or provident fund rights, as may be agreed upon by 

the Authority and the Governing Board of such Corporation. 

PART IV 

ACQUISITION OF IMMOVABLE AND MOV,\ BLE PROPERTY AND SALE OF 

LANDS BELONGING TO THE AUTHORITY 

22. (I) Where the Minister certifies that any land or

interest in land vested in a local authority or a public 

corporation is required by the Authority for any purpose of 

the Authority, the Minister may by Order published in the 

Gazette vest such land or interest in such land in the Authority 

with effect from such date as shall be specified in the Order 

subject to such conditions if any as may be specified therein. 

(2) An Order made by subsection (I) shall confer on the

Authority absolute title to any land or interest in land and to 

any buildings and other structures on such land as specified 

in the Order with effect from the date specified therein free 

of all encumbrances. and no compensation shall be payable 

by the Authority in respect of such land or interest in such 

land or buildings or other structures therein. 

(3) No Order affecting any immovable property of any

local authority or public corporation shall be made by the 

Minister under subsection (2) without the consent of the 

Minister in charge of the subjects of Local 

Government given with the consent of such local authority 

or that public corporation. 
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23. (l) Where any immovable property of the State is

required for the purpose of the business of the Authority 
such purpose shall be deemed to be a purpose for which a 
special grant or lease of such property shall be made under 

section 6 of the Crown Lands Ordinance (Chapter 454) and 
accordingly the provisions of that Ordinance shall apply to 

a special grant or lease of such property to the Authority. 

(2) Where any movable property of a Government

department or any public corporation is required for the 

purpose of the Authority the Minster may by Order published 

in the Gazette transfer to and vest in the Authority the 

possession and use of such movable property. 

(3) No Order affecting any movable property of any

Government department or public corporation shall be made 

by the Minister under subsection (2) without the consent of 

the Minister in charge of that department or public 

corporation. 

24. Where the President upon a recommendation made

by the Minister in charge of the subject of Urban 
Development, is of the opinion that any particular land in 
any urban area is urgently required for the purpose of 

carrying out an urban settlement development project which 

would meet the just requirements of the general welfare of 
the people, the President may by Order published in the 

Gazelle declare that such land in the urban area is required 
for such purpose. The provisions of the Urban Development 
Projects (Special Provisions) Act, No. 2 of 1980 shall 11111tatis 

11111ta11dis apply to and in relation to the acquisition of land 
in terms of this section. 

25. Where any land or any interest in land in an urban

area is required by the Authority for any of its purposes, that 
land or interest therein may be acquired under the Land 

Acquisition Act (Chapter 460) by the Government or the 

Authority and the provisions of that Act shall 11111tatis 

11111ta11dis apply for the purposes of acquisition of that land 

Requisition of 
State land. 

Application of 
the Urban 
Development 
Projects (Special 
Provisions) Act, 
No. 2 of 1980. 

Application of 
the Land 
Acquisition Act. 
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or interest therein. Such land or interest therein shall for the 
purposes of the Land Acquisition Act be deemed to be 
required for a public purpose. 

26. (l) The Authority may, with the written approval of
the Minister, alienate by way of sale, lease, rent or purchase 
any land or interest in land or building held by the Authority, 
subject to such terms and conditions including the use or 
uses for which the land or interest in land or building is 
alienated, as determined by the Minister: 

Provided however, where any alienation is carried out by 
a grant or permit under the provisions of the Land Grants 
(Special Provisions) Act, No. 43 of 1979 or the Land 
Development Ordinance (Chapter 464 ), such grant or permit 
shall be issued by the President in terms of the provisions of 
such Act or Ordinance as the case may be. 

(2) Without prejudice to the generality of the provisions
of subsection (1) there shall be special conditions in the 
instrument of alienation to the effect that the alienation 
effected by the instrument of alienation may be cancelled or 
determined in the event of -

(a) a failure to comply with any other condition
specified in such instrument ;

(b) any money due to the Authority under such
instrument remaining unpaid for any such period
as may be specified therein ;

(c) the land or the interest in land, building is sold,
gifted, leased or otherwise alienated without the
written permission of the Director-General, except
in case of an outright sale by the Authority.

(3) Nothing in the Crown Lands Ordinance (Chapter 454)
shall affect or be deemed or construed to affect the alienation 
of any State land held by the Authority for the purpose of 
any urban housing development project or any related 

purpose. 
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27. Notwithstanding the provisions of any other written
law to the contrary, no action shall lie against the Authority 
or any officer, servant or agent of the Authority, in respect of 
the cancellation or determination of an instrument of 
alienation under the provisions of section 26. 

PARTV 

PROVISIONS APPLICABLE TO WANS 

No action shall 
lie against the 
Authority. 

28. Every loan granted by the Authority to purchase or Loans.

to construct a flat, housing unit or any other living 
accommodation shall be paid-

(a) by installment in such manner and within such
period as may be specified by the Authority ; or 

(b) in any other manner as specified by the Authority.

29. (1) Every person-

(a) to whom a loan is granted by the Authority ;

(b) who obtains probate by way of a testamentary
disposition to the estate of a person to whom a loan
has been granted by the Authority ;

(c) who under section 36 is appointed to represent the
estate of a deceased borrower ; or 

(d) to whom any right, title or interest in any property
mortgaged to the Authority as security for a loan
granted by the Authority or in any other description
of security for such a loan passes, whether by
voluntary conveyance or by operation of law,

shall in writing.notify the Authority of an address to which 
all notices may be sent to him. 

Service of 
Notice. 
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49. Nothing contained in sections 28 to 48 shall be
deemed to preclude the Authority from recovering the 
amount due on any mortgage bond in accordance with the 
provisions of any other written law for the time being in 
force. 

PART VI 

RECOVERY OF POSSESSION OF FLATS, LIVING ACTOMMODATION 

OR ANY OTHER BUILDING BELONGING TO THE AllTIIORITY BY THE 

DIRECTOR GENERAL 

Authority not 

precluded from 

other methods 

of recovery. 

SO. ( 1) The provisions of this Part shall apply to every Interpretation.

house, flat, living accommodation or any other building 
(hereinaf1er referred to as the "building") provided by 1he 
Authority for occupation by any person whether such 
occupation is upon the payment of any rent or otherwise. 

(2) Whe,re a building is provided by the Au1hority for
occupation by any person then, with reference to that building 
the expression "landlord" in this Par! shall mean the Director­
General appoinied under section 19, and the expression 
"occupier" in this Part shall mean 1he person in occupa1ion. 

51. (1) The occupier of any building to which this Part
applies and his dependents and every other person 
occupying such building or any portion thereof shall not be 
entitled to occupy such building or portion thereof after 1he 
date of law ul termination of the occupation of such building 
by 1hc occupier and accordingly the occupier shall on that 
date vacate the building and deliver possession thereof to 
his landlord and depart from the land or premises in which 
such building is situated together with his dependents and 
every other person occupying such land or premises or any 
portion thereof. 

(2) Where any building to which this Part applies is
provided by the landlord for occupation by any' person in 
the employment of that landlord that person's occupation of 

Obligation to

vacate building 

to which this 

Part applies. 
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such building, shall be deemed for the purpose of this Part to 

be lawfully terminated on the date of the lawful termination 

of the employment of that person. 

(3) Where in any case referred to in subsection (2) the

employment of the occupier is terminated without notice 

the reference in that subsection to the date of the lawful 

termil}ation of his employment shall be deemed to be a 

reference to fourteen days after the actual date of termination. 

52. ( 1) In any case where the occupier of any building

to which this Part applies fails to comply with the provisions 

of subsection (l) of section 51 it shall be lawful for the 

landlord to file in the Magistrate"s Court having jurisdiction 

over the area in which the building is situated an application 

praying for the recovery of possession of the building and 

for the ejectment from the land and premises on which the 

building is situated. of the occupier his dependents and every 

other person occupying such land or premises or any portion 

thereof, and every such application shall be supported by an 

affidavit setting forth the time and manner of the termination 

of the occupation of the occupier. 

(2) On receipt of an application under subsection (1) the 

Curt shall cause to be served on the occupier a copy of the 

application and affidavit and an Order 11isi requiring him-

(a) to appear on a date specified in such Order being a

date not later than two calendar months after the

date of service of the Order ; and

(b) to show cause as to why he should not deliver

possession of the building as required by section

51 and leave the land or premises on which it is

situated, together with his dependents and every

other person occupying such land or premises or

any portion thereof.
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(3) An Order nisi under subsection (2) shall be deemed

to have been served on the occupier if it is delivered to him 
by the Fiscal or by any person authorized by the Fiscal or 
where it cannot be so delivered, if it is pasted by the Fiscal or 
person authorized as aforesaid on some conspicuous part of 
the building to which the Order relates. 

53. (1) If any occupier on whom an Order nisi is served
under this Part appears before the Court on the date specified 
in the Order and by affidavit or by statement on oath or 
affirmation raises any defense which in the opinion of the 
Court necessitates an adjournment of the hearing, the Court 
shall immediately settle and record the issue or issues raised 
and shall having regard to the circumstances of the case 
appoint a date as early as possible for the hearing of evidence 
and in such case the Registrar of the Court shall thereupon 
issue summons to every such witness as may be required by 
the parties commanding his attendance at the time and place 
specified in the summons. 

(2) Where any date is appointed under subsection ( 1) for
the hearing of any case, the hearing shall not again be 
adjourned for any later dare-

(a) unless all the parties to the case consent to such
adjournment ; or

(b) unless the Court is satisfied upon evidence
furnished on oath or affirmation or by affidavit that
such adjournment is necessary by reason of the
absence otherwise than by collusion of a witness
who knows and is able to prove facts material to the
case.

(3) On the date appointed under subsection (1) for the
hearing of the case or on such other date if any to which such 
hearing may be adjourned under subsection (2), the Court 
shall hear and determine the issues raised and give judgment 
thereon notwithstanding anything to the contrary in any 
written law. 

Adjournment of 
hearing. 
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(2) The Minister may from time to time direct the Authority
in writing-

(i) to furnish him such information in respect of the
. property, business and activities of the Authority,
as he may require and the Authority shall carry out
every such direction; : 

(ii) to prepare annually a report of achievem.ents

highlighting variances from targets of the
Authority, lessons learnt and views and observation
of stakeholders and beneficiaries and to make public

aware that the first Monday of October of every
year is designated as World Habitat Day.

59. The Authority shall be exempt from the payment of
stamp duty on any instrument or document executed by or 

on behalf of or in favour of the Authority to the extent as 

provided by the provisions of the Stamp Duty Act, No. 12 of 
2006. 

60. (1) The Minister may make regulations for the
purpose of carrying out or giving effect to the principles and 
provisions of this Act or, in respect of any matter which is 
required by this Act to be prescribed or in respect of which 
regulations are authorized by this Act to be made. 

(2) Every regulation made by the Minister shall be
published in the Gazette and shall come into operation on 

the date of such publication or on such later date as may be 
specified in the regulations. 

(3) Every regulation made by the Minister shall as soon
as convenient after publicaion in the Gazette, be brought 
before the Parliament for approval. Any regulation which is 
not so approved shall be deemed to be rescinded as from the 

.. 

� 

r 
i 

date of its disapproval but without prejudice to anything 1 
previously done thereunder. 
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( 4) Notification of the date on which any regulation made

by the Minister is so deemed to be rescinded shall be 

published in the Gazette. 

;; 61. It shall be lawful for the Chairman of the Board or Enter and

any officer generally or specially authorized by him in 

writing, at any reasonable time, to enter upon any land or 

premises and then to do such acts as may be reasonably 

necessary for the purpose of carrying out or giving effect to 

any work of the Authority, or making of any survey, 

examination or investigation preliminary or incidental to 

the exercise of any power, or the discharge of any function 

of the Authority. 

62. All directors, officers, servants and agents of the
Authority shall be deemed to be public officers within the 

meaning and for the purpose of the Penal Code 
(Chapter 19). 

63. The Authority shall be deemed to be a scheduled
institution within the meaning of the Bribery Act 
(Chapter 26) and the provisions of that Act shall be construed 
accordingly. 

64. (l) Any expense incurred by the Authority in any 
suit or prosecution brought by or against the Authority before 
any court shall be paid out of the Fund of the Authority and 
any cost paid to be recovered by the Authority in any of 
such suit or prosecution shall be credited to the Fund of the 
Authority. 

(2) Any expense incurred by any director, officer, servant
or agent of the Authority in any suit or prosecution brought 
against such person before any court in respect of any act 

which is done or purported to be done by such person under 
this Act, or on the direction of the Authority, shall if the 

court holds that such act was done in good faith be paid out 
of the Fund of the Authority, unless such expense is 

recovered by such person in such suit or prosecution. 
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65. (1) The Authority may make rules in respect of all
or any of the matters for which rules are required by this Act 

to be made. 

(2) No rule made by the Authority under this Act shall
have effect until it has been approved by the Minister. 

(3) Every such rule shall upon approval by the Minister
be published in the Gazette . 

66. Every person who contravenes or fails to comply
with any provision of this Act or any regulation or rule made 
or issued there under shall be guilty of an offence and shall 

on conviction before a Magistrate be liable to imprisonment 

of either description for a term not exceeding two years or to 

a fine not exceeding one thousand rupees or to both such 
imprisonment and fine. 

67. In the event of any i'nconsistency between the

Sinhala and Tamil texts of this Act, the Sinhala text shall 
prevail. 

68. In this Act unless the context otherwise requires -

"urban settlement area" means an area declared by 
the Minister as an Urban Development Area under 
the provisions of subsection (I) of section 3 of the 
Urban Development Authority Act, No. 41 of 1978 

and includes any areas outside of such area 

requiring connectivity with proposals, plans, 
projects and action programmes of the Authority 

as shall be approved by the Minister. 






