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TS Inland Revenue (Amendment)
=X Act, Ne. 16 of 1998

B

_ [Certified on 17th July, 1996]
5,38 74/95 |
As Act to amend the Inland Revenne Act, No. 28 of 1679

$Y it enacted by the Parliament 61" the Democratic Soclalis
HeendHe of Sri Lanka as followsi—

8. ¥his Act may be cited as the Inland Revenue (Amendment) Buase: s

Axd, Mo. 16 of 199€. ¢

8. Baetlon 8 of the Inland Revenue Act, No. 28 of 1979 (berelir  poamias g o
pfter referred to. as the “ principal enactment ) is hereby am, Ke. & ¥
amsonded in paragraph (a) of that section as follows ;— 1p¥5.,

" {1} 18 sub-paragraph (Lxix) of that paragraph, by the substi.
tution for the words “Overseas Economic Co-
operatiom Fund of Japan; and”, of the worde
* Overseat Bconomic Co-operation Fund of Japan; ™ §

{%) in sub-paragraph (Lxx) of that paragraph,! by the sub
stitution for the words ** World Conservation Union. %
of the words * World Conservation Union; ™ ; and

{#) by the addition, immediately after sub-paragraph (Lxx) of -
that paragraph, of the following sub-paragraphs ;—

“(Lxxi) the Institute of Personnel Management, Ssi
Lanka, incorporated by the Institute of Pes-
sonnel Management, 8ri Lanka, Law, No. 24
of 1976 ;

{exxii) Public Enterprises Reform Commission of Hsl
Lanka, established bythe Pub ic Enterprises
Reform Commission of 8ri Lanka, Act Me. i
of 1996. ™,

$. Bection 11 of the principal enactment is hereby amended  amonpms:. -

a8 Sellowrs Ssztise Lt &
i Y e priasys

§1) by the insertion, immediately after paragraph (sg) of ST,

that section, of the follwoing new paragraph :—

*“(aaa) any dividend paid by a company with which &g
agreement has becn entered into on or aftss
November 8, 1995, by the Board of Investment
of Sri Lanka under section 17 of the Board ef
Investment of Sri Lanka Law, No. 4 of 1978, te
any shareholder of that company during the

—B—D 980878 is6/08)
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period for which the profits and income of that

coimpaiy arc exempt from income tax under

tiie terms of that agreement or within one year

thereafier, out of the profits and income which
~ are cxempt from income tax ;"

{2 in paragiaph {5} of tbet section, by the substitutioa for
R the figures ““ 17J, 18 ”*, of the fgurcs “ 17J, 17K, 187 ;

{3} in paragraph ) of that scciion, by the sudstitation, for
the words ' puarageaph (@) or (8)”’, of the words
“paragraph («) or paragraph (aa) or paragraph (aeu)
or paragraph (b)"; and

{4 im paragraph (cc) of that section, by the substitution, fa:
the words “ paragrapn (@) or (9)°° wicrever those
words occur in thit perggraps, of the words “ pass.
graph (¢) or paragraph (aa) or paragraph (aeac), or
paragraph (b)".

Lscmement of 4. $:ution 15 of the principal enactment is hereby amended
axiop 15 of a8 f odows :—

‘82  principal ;

aadtezent. (1) &y the insert'on. immediately after paragraph {v) of that

g:ction, of tie fol'owing new paragrach :—

“yp) cuch part of any sum as coes not exceed tWo
thousand rupces received in any year of assess-
men! commencing on or afier April 1, 1990, by
the Sri Lunka Bureau of Forcign Employment
establ sh.d by the 8§ Lenka Bureau of Foreign
Zmployment Act. No. 21 of 1985, in respect of
any Sri Lankan for whom cmpioyment outside
Si+ Lanka has been provided or secured by
s 'ch Bureau;”;

!2} in 2wrazvaph (w) of that secticn by the substitution, for the
wo s "“any quoted public company ; and”, of the
words " aay quoted public compeny;

(3) 2 veragraph {x) f that section by the substitution, for
the «~ords * Minister in charge of the subject of fine
arts terature or sports. 2s tne case may be;” of the
wo ds “ Minister in charge of the subject of fine arts,
litzrature, or sports, 25 the case may be; and,”

N\
(4) =y “% adci on immediatcly after peragraph (x) of that
se on, of the foilowine rew peragreph :—

““(y) the profits and income {rom the Farmers Lottery
conducted by the National Lotteries Board, ®
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5. The f‘eilnw,ng new section is hereby u:sprtcd mms,dmtely
after sestdon 17y of the princioal enactment, and shall have effect
oz 232tina 17K of the principz! canatment 1 —

“Exemption i7k. (1) The profits and incowme attributable to
f; “’(”c‘ﬁ‘,":;g““ the pew ca;ntesi expenditure of any underiaking
'prbm sond for the production or manufacture of any goods or
income. of ag Sommodities or for the provision of smy service:
undertaking 8&nd raferred to in subsection (2), shall be exempt

acquirng and {rom mcom.. tax for a period of five years reckoned

®tilizing fomt SVAY date.
aGvanced
2¢hnology.

§2) The provisions of subsection (i) shall apply

o any wnderiaking Which —

73) fas incurred, within a period of twelve
monshs consmencing from the rolevant
date, now capital expenditure of not less
than tem suillion rupees ia arzount on
tae eccaiaition and utilization of advanced
tocBaaoiy L anid

() i< approved by the Minister to be an under-
lakimg Lo which this section applies, by
Order published in thc Gazerre on or
before Mzarch 31, 1997, on an application
in writing in that bechalf made on or
before September 30, 1996 ; and

{¢) employs, as at the relevant date or not later

than six months from such date, and

continues to employ, until the expiry of

the said period of five years not less than

fif'y employees more than the average

aumber of employees, employed by that

ndertaking during the year ending on the
relcvant date

Provided that where at any time during any
year of assessment within the said five year period
referred to in subsection (1), the number of
gmployees employed in such undertaking does not
exceed such average number by fifty, such profits
and income of that undertaking as are referred to
in aubsection (1), shall not be exempt from income

tax.

{

Insertiog of
new section 17e
in the prineipal
‘ naciment.
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Ia this subsection the expressions “ employee™
and * average number * shall have the respective
meanings assigned to them under sub-paragrapk
(iv) of paragraph (g) of subsection (2) of scction

~ 16b. ' ;

¢3) For the purpose of this section —

{a) the éxpression * profits and income attri
butable to the new capital expenditure **
in relation to any year of assessment ané
to any undertaking means the excess of —

(i) the profits and income, within the
meaning of paragraph (g) of
section 3 (other than any profite
and income from the sale of any
capital assets or from the purchase
-and resale of any goods of
commodities) of that undertaking
for that year of assessment reduced
by the appropriate per cenmum
specified in th> Scheduleto thie
paragraph as being applicable fop
that year of assessment, over,

{li) tke annual average of such profits and
income of that undertaking as ar¢
referred to in sub-paragraph (i),
such average being computed fos
a period of three years immediatel§
preceding the relevant date where
the undertaking has been carrying
on business for a period of three
years or more prior to the relevand

~ date or for the entire period during
which it has been carrying om
business, where the underiaking.
has been carrying on business fos
a period of less than three yeart
-prior to the relevant date,

bat shall not exceed one hundred and twenty per
eentum of the sum which bears to the profits anéd
imcome within the meaning of paragraph (a) ef’
section 3 (other than any profits and incony from
the sale of any capital assets or from the purchase
and resale of any goods or commodities) of that
undertaking for that year of assessment, the same
proportion as the proportion which, the amouns of
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the ncw capital expenditure bears te the aggregats:
of the new capital ‘expenditure and the value gt
acquisition of any —

(i) plant, machinery, fixtures os equipment | anéd

(ii) asset not included im sub-paragraph (i),
(other than any land or building)

which was being used for the productien or manc.
facture of any goods or commodities or fer the
provisi'on of any service by such undertaking om the
relevant date }

Provided that in relation to any year of assoss-
ment where the undertaking referred to in sube
section (2) is also an undertaking to which the
provisions of section 17F apply, the provisions of
the scction whichever provides, for the highes
relief shall apply im respect of such pear ef

asscisment,

SCHEDULK

‘The year of asusessment (hereinafter inthis

Schedule referred to &s the “‘relevant

ycar’’) im which the relevant date falls .. 10 per centum

The first year succeeding the
relevant year

¥he second ycar succeeding the
relevant year

- ¥he third year succeeding the

relevant year

¥hs fourth year succeeding the
relevant year

The fifth ycar succecding the
relevant yeur '

.. 10 per centum

.+ 12.5 per centum
.. 18 percentum
.. 11.8 per centum

.. 20 per centum;

(b) the expression * relevant date *’ means tha
first day of any calendar month not
earlier than November 1995, and not
later than April 1997, and selected by
that undertzking and notified to the
Commussioner-General in - wri 'n2 mo$
later than thirty days from the last date

of that month;



Amendment .f
aectien 22 pDDD
of the priacipai
enacimon! .

Aracadmen: of
section 23 «f
the pripsiral
enactment

’

Amsadment < f
gection 29 ef
the priasipal
gaacemeant.
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Provided that where the relevant date
it nct so notified to the Commissioner-
General the relevant date shall be
deemed to be April 1, 1996 ;

(c) the expression. * naw czpital expenditure”
' means cxpenditure incurred by the un-
de.tak'ng in the purchase of any new —

() plant, mach'nery,
equipment ; and

fixtures or

(i1) asset not included in sub-parg.-
graph (). (other than any land
or building) for the acquis'tion

" and utbzation of advanced
technology: -

Provded that any exp:nditure
incurred for th:rep'accment after the
relevent cate of any nlan', mach'nery,
fixtures ¢r equipmeu!, which fermed
part of the assets of h.:t undertek’'ng on
or before therelevant date, shall be
decemed not to be new  capital
expendt ture.’,

6. Section 22'DbbD of the principal enactment is hereby
amended by the substitution for the words **shall be exempt
from income tax for a period of five yvears reckoned from, ™.
of the words ** shall be exempt from income tax for a period of
seven years reckoned from, ™.

7. Section 23 of the principal enactment is hereby amended
in the proviso to subsection (5) of that section by the
substitution for the words * carried on by that person.”. of
the words and figures™ carried on by that person :

Provided further that nothing in the provisions of
sub-paragraph (i) of paragraph («) shall apply in respect
of any capital asset let on hire on or after April I, 1995,
by any person. if such person is a company engaged in
the business of letting capital assets on hire.”

8. Section 29 of the principal enactment is hereby amended.
in subsection (2) by the insertion inin:ediately atter paragraph
(@) of that subsection, of the following paragraph :—

‘For the purposes of this paragraph’ the term “interest*
for any year of assessment commencing on or after April
1, 1996 means any interest paid on a loan obtained for—.
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(1) the construction or purchase of any building, ot
for the purchase of any site for tho construction
of any building ; :

(ii) the purchase of any share in any quoted pubhc
company;

{lu) the acquisition of any capital asset for use is
any trade, business, profession or vocation;

9. Section 30 of the principal enactment is hereby amended
# follows :— |

(1) in subsection (1) of that section—

~(a) by the substitution, in paragraph (aaaaaa) of thef
subsection, for the words and figures * any
year of assessment commencing on or after
April I, 1995, and™, of the words and figures
*“the year of assessment commencing o

April 1, 1995, ;

(&) by the insertion. immediately after paragrask
(aaaaaa) of that subsectior, of the following

paragraph :—

*“(aaaaaaa) an allowance of one hundred thom
sand rupees in respect of any year of
assessment commencing on or aftes
April 1, 1996, and >’ ; and

(c) by the substitution, in the proviso to that sub-
section, for the words “ or paragraph (aaaaa),

or paragraph (aaaaaa) in ascertaining”, ef

the words “‘or paragraph (aaaza) or paragrapk
(aaaaaa)or paragraph(aaaaaaa)in asccrtainir@"l

(2) in subsection (2) of that section—

(a) in the first proviso to that subsection—

(i) by the substitution, in pa.ragraph (g) of tha:
proviso, for the words and figures * an&*
year of assessment commencing or of
after April 1, 1995:”, of the words and
figures “ the yea1 of assessment commen-
cing 0oa April 1, 1995;”—

Arndewet o
section 30 of
tke princiry;
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() by the insertion, immediately after para-
graph (g) of that proviso, of the following
paragraph (—

“(h) an sllowanes of one hundred
thousand rupess in respect of any
year of asscssimment commencing Of
or after Apail 1, 1996:;

9) In the second proviso to that subsection—

(D) by the substitution, in sub-paragraph (ii) of
that proviso, for the words and figures
“ an year of asscssment commencing oa
or after April 1, 1992, but prior ta
April 1, 1995 ; and ™, of the words and
lgu:u"‘ an year of asecssmsnt commen,
cing on or after ApeHl 1, 1992, but prior
to April 1, 1993 ;™;

{li) by the substitution in sub-paragraph (iii) of
that proviso, for the words and figures
“ an yoar of asscssment commencing Onr
or after April 1, 1995:”, of the words
and figures ‘‘the’ ycar of assessment
sommencing on April 1, 1995 ; and ”,
and

{ili) by the addition, immediately after sub-
paragraph (iii) of that prowiso, of the
following new sub-paragraph :—
¥(iv) one hundred thousand rupees,

where such year of assessment is
&n year of asses¢ment commencing
on of after April 1, 1996: .

13, B8zctioa 31 of the principal enactment is hereby amended

& fellows :(—

f1) in paragraph (b) of subsection (5) of that section, by the

substitution for the words and figures ™ any year of
assesement commencing on or after April 1, 1979, ”, of
the words and figures ** any year of asscssment commen-
cing on or after April’ 1, 1979 but prior to April 1,
1996, ; :

Amendmen? 8
section 31 of
the principsi
enactmnst.,
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3% In subsection (5D) of that section by the substitution, fos
the words and figures “ for any year of asseasment
commencing on or after April 1, 1990, of the words
aad figures *“ for any year of assessment commencing
om or after April 1, 1990, but priosrto April 1,1996 ™ §
m .

23} By the insertion, immediately after subsection (5p), of
ths following subsection :— ;

- %{58) the deduction from the asscssable income of—

(s) any person, other than a company, for any A
year of asscssment cominencing Om of
after April 1, 1996—

(i) in respect of all qualifying payments
other than those referred to im
puragraphs (b), (¢),. (m), (») and
(g) of subsection (2), made by
him, or deemed to have beeg-
made by him, shall not exceed
cac-third of such  assessable
Imcome ortwenty-five thousand
rupces, whickever is less

{ii) in respect of all qualifying payments
referred to in paragraphs (¢)
(m) and (n) of subection (2),
made by him, or deemed to have
been made by him, shall not
excced twenty - five thousand
rupees ;

{iii) in respect of all qualifying payments
referred to in paragraph (g) of
subsection (2), made by him or
deemed to have been made by
him, skall not exceed one-third of
such assessable mcome ; and

{iv) ia respcct of the aggregate of all
qualiifying payments referred to in -
peragraphs (i) and (i) of this
subsection. shall not exceed twenty-
five thousand rupecs j
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{b) any company for any year of assessment
commencing on or after April 1, 1996,
in respect of all qual.fying payments
other than those referred to im.
paragraphs (0). (¢). (m) and () of sub-
sect:on (2) macde by that company or
deemcd (0 have been made by that
company, tn that ycar of asscssmient
shall not exceed onc-fifth of such asses-

sablc Income. 7.
ki 13. Ssction 32 of the principal enacimerit s hereby amesded
section32 of L :
the principal s follows :
enactmert.

(1) in paragraph (a)of subsection (1) of that section, by the
gddition immedictely after sub-piragriph (viii) of the
following sub-peragriph :—

“ (ix) inrespect of any ycar of assessment commencing
on or after April 1, 1996, at the appropriate
cates specificd in Part [IG of the First Schedule
to this Act ;"

(2) in the proviso to subsection (i) of that section—

(@) by the substitution. in sub-paragraph (v) of that
proviso, forthc words anc figures “‘for any year
of asscssment commene.ng onor after Aprit i,
1992, but prior to April 1, 1995 ; and *, of the
words and figures “ for any year of assessment
ccmmencng on or after April 1, 1992, bu¢
prior to April 1, 1995;”;

(b) bythesubstitution, in sub-paragraph (vi) of that
proviso for the words and figures “for any
year of assessment commencing on or after
April 1, 1995, of the words and figures * for
the year of assessmen: commencing cn April §,
1995 ; and ” ; and

* (c¢) by the acdition, immediately after sub-parsgrapi
- (vi) of that proviso, of the follow:ng new
sub paragraph -

“(vii) one hundred thousand rup:zes, for any
year of assessment commencing on Of
after April 1,1996.”;
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0

(3) in subsection (2) of that section—

(z) by the substitution, inparagrepbh () of that sub-
ssction for the words * other than such part of
such sum as exceceds one millicn five huncred
thousand rupees, or ™ , of the words * othel
than such part of such sum as execceds—

one million five hundred thousand
rupees ; or

a sum cquivalent to the average monthly
salery or wage paid to such individual
curng the period of three  years
immeciatcly precding his retircment
from any employment under the
employer who pays such gratuity,
multiplied by the number of completed
. years of s.rvice,

whichever is greater, or ™ ;

(b) by the subsitu'ion, inparagraph (viii) of that
subsccet on. for the words and figures * any
year of assessmen! commcencng on or arter
April 1. 1994: 7 of the words and figures * any ;
year of asscssmen' commening on or after -
Apr.l 1, 1994, but priorto April 1, 1996 ; or ™ ;
and b

(c) by the addi‘ion, immediatcly after par?’graph
(viii) of that subsect on, of the following
poregri phoi— @ g

“(ix) Part 116 of the F'rst Schedule to this
Act in respect of any year of assessment
commenc ng on or after April 1, 1996:”, .

12. The following'new section is hereby inserted immediately  Insertion of new
after section 32cc of the principal enactment and shull have section  32ccc

effect as section 32ccc of the principal enactment :— in the principal
epactment.

1e rate of 32ccc (1) Where an individuval who is
me tax o deemed, under subscction (7) of section 67 to be
WS dogm non-resident for a perind of three vears, continues
sloyment, for : : :
ecified to te cmployed in Sri l.anka after the expiry of
od of a non- such peried, the profits from such employment
ren employed  of such individval for a period of two years
3ri Lanka. commercing from the end of such pericd of three
vears shall, notwiths.anding anything to the
contrary 1 this Act, be chargeable with ircome
tax at the rate of fifteen per ccntum.
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(2) Where an individual who is esmployed in »
company being a flagship company,. withia the
meaning of paragraph (aa) of section 11, and
which has, on or after November 8, 1995, entered
into an agrecment with the Board of Investment of
Sri Lanka under section )17 of the Boased of
Investment of Sri Lanka Law No.4 of 1978, ané
who is deemed under the proviso to subsestios
(7) of section 67 to be non-resident for a period of
five years. continues to be ecmployed im suok
flagship company after the expiry of such perisd,
the profits from employment in such E£agship
company of such individual for the paricd
commencing from the end of such period of five
years and ending on the date on whiek the
exemption of the profits and income of suock
flagship company, under the terms of such
agreement, ceases, shall notwithstanding anything
to the contrary in this Act, be chargeable witk
income tax at the rate of fifteen per centim.”.

Amendment of 13. Beetion 32eer of the principal enactment is kereby
Decitep 32 4BK amcndod im subscction (1) of that section as follows ;—

of the principai

Spasiment.

(l) m paragraph (c)of that SubSCCllon by the substitution fos
the words and-figures * any year of assessment commen-
cemg on or after April 1, 1995, of the words &nd
figures * the year of assessment commencing on Aprif
1,1995,” ; and

(2) by the additionimmediately after paragraph (c) of that
subscction of the following puragraph i—

® (d) where such year of assessment is any year of
assessmen! commenc ng on or after April 1,
1996 and where for that year of assessment
the amoum of the relevant profits from employ~
rend of such :ndivdual—

(l) does mot ecxcecd one hundrod emd forty-fous
thousnd rupocs, an ameust equal to—

few dewsand ¢ight hundred and fifty-
 ruposs, er : '
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. the amount of income tax which {s
attributable to the relevant preofdts
from employment of that indivi-
dual for that ycar of asscssmenmt,

whichever is less;

{#1) excesds one hundred and forty four thousand
rupees but does not exceed one hundred
and fifty thousand rupscr. an amount
equal to— ;

three thousand two hundred and
forty eight rupces reduced by fifty-
four per centum of the excess of
the relevant profits from employ-

ment of such individual for that

year of assessment over onc hum~
dred and fourty-four thousand
Tupces, or

the amount of income tax which
is attributable to the relevamt
profits from employment of that
individual for that year of assass-
ment,

whichever is less,.” “ B

f4. Beetioa 325 of the principal enactment is hereby amended
&3 follews :—

£3% I sabsection (1) of that section, by the substitution im
peragraph (iii), for the words ‘“and paid by sueh
gompany within one year from the date of receipt of
the first-mentioned dividend by such company,”, ef
the words “if the first-mentioned dividend is paid
during the year of assessment in which the sssomd
mentioned dividend was received by that eompany e¢
within one year thereafter, ”’;

{2} 1= subeection (2) of that section—
{s) by the repesl of sub-paragraph (a) of paragraph (1)

of that subsection and the substitution therefor,

of the following sub-paragraph :—

# (&) out of — _
the qualified export profits and imeeme
referred to insection 32H or section 32Kk, o#
the profits and income referred te ia
section 32M or sectiom 32N

Ameadment &
sestica 32 1 &5
the priacipal
sneeimend;
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Amendment of
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enaciment.
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paid during the period in which such profi
and income are taxable at the rate of fiftoea p
centumm or within one year thereafter: ”; and

¢(b) by the substitution, in paragraph (iii) of that sul
section, for the words *“‘and paid by suc
company within onc year from the dats «
receipt of the first-meationed dividend by suc
. company”, of the words “ if the first - mentior
ed dividend is paid during the year of asses:
men: in which the second - mentioned dividen
was received by that company or within o

year thereafter »:

t5. Section 334 of the principal enactment is hereby ameade
as follows :—

() in

(2) in

subsection (2} of that section by the substitution fc
the words and figures ““ section 328 or section 324 ¢
section 32k ” wherever those words occur in ths
subsection, of the words and figures ** section 32F ¢
section 32H or s.ction 32K or section 32M or sectio
32N " ; and

subsection (3) of that section, by the substitution fc
the words and figures * section 32H or section 32k
wherever those words occur in that subsection, of th
words and figures *“ section 32H, section 32K, sectio
32M or section 32N ',

. 16.. Section 33c of the principal enactment is hereby amende
in paragraph (2) of that section. by the repeal of sub-paragrap
(6) of that paragraph and the substitution therefor of th
following sub-paragraph :—

** {b) profits and income tazxable—

(1) under section 32»,
(ii) under section 32,
(iii) under section 32K,
(iv) under section 32,
(v) under section 32N,

(vi) at the rates other than those snecified in the Secom
Schedule to this Act ; and ™

17. Section 38 of the principal enactment is herebv amendex
in paragraph (iii) of subsection (24) of that section, by the sub
stitutton for the vords and figures * section 324 or section 321
for any year of assessment ~’, of the words and figures *" sectior
32H or section 32k or section 32M or section 32N for any yos
of assessment ™,
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18 Section 73 of the principal enactment is hereby amended
ia subsection (1a) of that section as follows :—

(1) in paragraph (vi) of that section by tho substitution, for
the words and figures “for any year 'of assessment

f'ommenci’xg on or after April 1, 1995, , of the words

and figurss ** for the year of ass..ssmcnt commencing
-on Agpril 1, 1995 ; and ”’; and

*2) oy the addition immediately after paragraph {vi) of that
subsection of tha following paragraph :—

“(vii) one hundred thousand rupees for any year of,
assessment commencing on or after April 1,
1996, *.

:9. Section 52 cf 1he principal enactment is hereby amended

‘n subsection (2aa) of that section by the substitution, for the

words ** an Azsessor shall within thirty days from the end”, of the

werds “‘an Assessor-shall bofore the e‘gplry of thirty days from
e and™.

29. Zection 99 of the principal enactment is hereby amended
By tie repzai of subsection (1) of that section, and the substi-
Tatiea therefor, of the following subsection :~—

{1) Every employer who employs—

{«) an individual who receives remuneration in excess
of eight thousand three hundred and thirty-three
rupees fer mensum or
Tupees per annum ; Or

(b) any non-resident individual receiving remune-
ration for services rendered in Sri Lanka in
excess of eighty-five rupees per mensum or ono
thousand TUpees per annuin; and

wie bas not given nctice to the Commissioner—General under
-8ubsection (1) of section 107¢C of the Inland Revenue Act, No. 4
of 1963 or under this Chapter of this Act, shall give notice to
the Commissioner-General not later than September 30, 1996
that he has in his employ such individual (hereinafter in this
“apter referred to as a * specified employee ™).

21. Section 113k of the principal enactment is hereby
amended in sub-paregraih (i) of paragraph (@) of subscction
(2) of that sect'on by the substitution for the words “‘a specified
fee of or specifi d fees zggreg..ting to”’ of the words “a spccified
tec of or specificd fues aggregating to ”

one hundred thousand
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Act, No. 16 of 1996

22. Section 113rR of the principal enactment 18 horebs-
amecnaded a8 follows :—

£1) in paragraph (¢) of that section by the substitution, fo:
the words and figures “for any year of assessmegpt
commencing on or after April 1, 1995 the excess of”
of the words and figures “ for the year of assessment
commencing on April 1, 1995, the excess of * ; and

(2) by the addition, immediately after paragraph {6} of thei
sectior of the following paragraph :—

% (4) for any year of asscssment commercing ok

- or after April 1, 1996, the income tas-

gomputed at the rates specified in Pawt

II G of the First Schedule to this Act og

. such emoluments of such employec afteg

deducting therefrom a sum of om
hundred thousand rupees. ™.

23, The Flrst Schedule to the principal enactmcst is herebds
amended as follows :(—

1) in Part 117 of that Schedule by the substitution, for the
words and figures * The rates of income tax for anf
year of assessment commencing on or after April §;
1994, shall be as follows:—"’, of the words and figuret

~ ™ The ratcs of ircome tax for the two years of assess
meat commencing respectively on  April 1, 1594 ané
April 1, 1995, shall be as follows :—" ; and

(75 X the insertion, immediately after Part I 7 of She:
Schedule, of the following Part :—

“Part Il @&

Fhe ratss of income tax for any year of assose-
ment commencing on or after April i,
1996, shall be as follows :—

On the first Rs. 35,000 of the

taxable income oo 10 per cortum
On the ncxt Rs. 35,000 of the A

taxable ircome oo 15 per cenium
On the next Rs. 35,000 of the

taxable income : ve 25 per semium
On the balanos of the taxable

lncoms .. "es 35 per cemum™.
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24, Tho Seventh Schedule io the principal enaciment is
horeby ameaded by the substitution, for the words endkfigures
“gection 32x or section 332’ wherever those words and
ggures occur in that Schedule, of the words and fgurss “gectioz
22K or section 32M or section 32w . <

25. (1)} The amendment to seciion 15 made by seciion 4 of
tkis Act, shall be deemed for ail purposes to have come into
force on Apxil 1, 1590,

{2} The amendmicni to section 23 of the principal enactment
made by section 7 of thie Act, shall be deemed for all purpo-
ses to have come into foree on April 1, 1993,

(3) The amendment to scction 321, section 334, section
33c, eection 38 and to the Seventh Schedule of the principal
enactment made by szciions 18, 14, 15, 16 and 23 of this Act,
shall be deem:ed for all purpeses to have come into force on
October 31, 1994,

(4} The amerdiment to section 113k, of the principal ens.at-
ment made by ecciion 20 of this Act, shall be dcemed for
all purposes to have come inie force on November 18, 1992,

26. In the event of any inconsistency between the Binhaia
and Tamil texts of this Act, the Sinbzla text shall prevail.
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